
“The last three months have been a roller coaster ride for investors.  June was largely negative for all asset classes, with 

July seeing a strong pull back, especially for those sectors hardest hit this year – Small cap and Technology. 

Macroeconomic news continues to be the main market driver; reacting to energy price movements, inflation and falling 

consumer demand. August again proved challenging with emerging markets faring better than their developed 

counterparts, and we were pleased to see a strong performance from our Indian positions. We continue to believe that 

interest rate clarity is required for any lasting recovery.”

Jonathan Webster-Smith, Chief Investment Officer 
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We consider the Japanese equities attractive given where we are within the business
and economic cycle. Many Japanese businesses sit with substantial cash balances and
as such, we have repositioned our exposure from the Japanese Growth sector, to Japan
Value - an area of the market more sheltered from recession. We believe Japan is well
positioned to benefit from any rebound within the global economy.
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Japan Value

GDP data within the Eurozone surprised to the upside during April and June growing
0.7% from March. Looking forward, we believe that Europe faces profound challenges
due to energy supply and the knock on impact to businesses and consumers through
increased costs. Recession risks remain elevated as shown by the weakness of the Euro
against the US dollar and the slow reaction from the European Central bank.

We have reduced our allocation to the Blackrock Global Event Driven fund within our
Hedge Fund exposure. We have reallocated proceeds to the NN Alternative Beta fund, a
lower cost and more diversified strategy. We believe this is better able to protect against
the increased volatility that we continue to experience as we learn to rotate to a world of
higher interest rates.
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TOP 

PERFORMING 

FUNDS

ASSET CLASS PERFORMANCE COMMENTS

Stewart 
Investors 

Indian 
Sustainability

Equity
(Asia)

3 month +16.69% Our Indian fund continued to deliver strong returns last quarter. The
fund invests within high quality companies that contribute to the
sustainable development in India and Bangladesh. The funds largest
holdings include Tube Investments and Mahindra & Mahindra within the
consumer discretionary sector.

1 year +13.98%

3 year +68.48%

Guinness 
Sustainable 

Energy

Equity
(World)

3 month +15.92% This fund benefitted from the Inflation Reduction Act of 2022 signed by
Joe Biden during the month of August. The act includes a $369bn
package providing financial support and tax credits to companies
associated to reducing emissions.

1 year -28.17%

3 year +40.27%

Brown 
Advisory US 
Sustainable 

Growth

Equity 
(US)

3 month +6.13% Despite a negative year to date, our US growth funds performed well
during the summer as we saw a rotation in the growth/value appetite.
The fund holds a concentrated portfolio of businesses leveraging
sustainable growth.

1 year -9.35%

3 year +51.82%

WORST 

PERFORMING 

FUNDS

ASSET CLASS PERFORMANCE COMMENTS

Aberdeen 
European Real 

Estate 

Alternative
(Property)

3 month -9.64%
This fund invests in high quality European logistics real estate.
Performance dipped amongst the announcement that two properties
had been acquired within the region of Bordeaux for c.€23m.

1 year -19.47%

3 year +21.06%

NN 
Commodity 

Hedged

Alternative
(Commodity)

3 month -8.85% Oil prices have dropped by more than 25% since June’s highs due to the 
risk that a nuclear deal will be reached with Iran;  increasing supply of 
crude oil to the market.  OPEC have announced that they will cut supply 
but overall we expect oil demand to remain fairly constant throughout 
2022 due to supply issues within the gas market. 

1 year +22.89%

3 year N/A

Picton
Property 
Income

Alternative
(Property)

3 month -7.41%
The REIT trust invests in commercial real estate across the UK.  

Performance dipped amongst the announcement that a new property 
had been acquired near Cheltenham. 

1 year -5.90%

3 year +14.15%
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HOW DID OUR 

PORTFOLIOS PERFORM?

OUR SEVEN RISK PROFILES

Source: Bowmore Asset Management, Morningstar Direct as at 31/08/2022
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Covid-related fears now seem like a thing of

the past, only to be replaced by Russia’s
invasion of Ukraine and the subsequent

impacts on economic growth. Investors’
primary focus is on the inflationary issues

now faced around the world and how central

banks are combating this.

Positive contributors within portfolios

include US growth stocks, India, Japan and

health care, with exposure to US value being

a key component to limiting downside. Our

US small-cap exposure was up over 30% in

July.

We have made changes to our portfolio

composition over the period, reducing our

hedge fund exposure and reallocating to

cash for now. This will allow us to increase

exposure to sectors which we feel more

positive in the coming months and can

benefit from the prevailing macroeconomic

trends. We have reallocated our Japanese

holdings to reflect a more diversified

exposure to both growth and value.

PERFORMANCE



MARKET REVIEW

The rise in stock markets, parallel to the summer heatwaves seem already like a distant memory. The US economy is predicted to

grow by c.1.6% this year, from 3 per cent previously. However, it looks like inflation has peaked. Indeed, energy and food in the US

are both declining. The Federal Reserve’s (Fed) resolve to maintain the downward trajectory of US inflation was once again

highlighted at the Jackson Hole symposium. Jerome Powell did say some “pain” would be experienced during the process.

Treasury and market yields will continue to have further tightening effects as monetary policies continue to come. Currently,

markets are now forecasting the possibility of US interest rates peaking at around 3.9% mid next year.
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In contrast, the European Central Bank (ECB) seems to

be lagging its global peers when it comes to monetary

tightening. The ECB did surprise the market with a 50-

basis point interest rate hike in July to brake inflation,

which is now approaching double digit territory.

However, we expect the level of inflation to soar due to

the explosive rise in energy prices.

With a rapidly expanding middle class, India’s economy

is growing significantly. Waves of the rural population

moving to urban areas encourages Indians to shop

within the formal economy, to use digital payments,

open bank accounts and start saving. The global

pandemic and the intensifying strategic rivalry between

the US and China have amplified the need to restructure

western supply chains. Emerging Asian countries such

as India, represent an opportunity for industry growth.

Another country doing well is Japan. It is forecasted

that Japan has the fastest growing GDP amongst other

major developed economies. The country benefits from

the post-covid world while having very low inflation and

better energy security with support from the

government to restart nuclear plants.
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